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RE: CMF Live Cattle Speculative Limit Amendment
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Washington, DC 20581

Dear Jean Webb,

1 am writing in regards to the lowering of position limits from 600 to 300 contracts in the spot months of
the live cattle contracts. | am amazed by the lack of responsibility of the CME has shown towards the
traders in the market. 1 think there are four items of discussion that nced to be addressed:

|. Changing the rules in the middle of the game displays a tatal tack of integrity for the CME. These
decisions need to be made on the contracts prior to the contract being traded. Changing the rules in the
middie of the game indicates that the CMF. is interested in the 10% of the industry that are hedgers
rather the entire industry that is needed to provide a future’s market. 1f we skew the market to the
hedger we will eventually eliminate the Tongs and thus eliminate the cattle pit.

2. With the captive supply of the packers, they consistently arc trying to trade the short side of the market

to drive their cattle costs lower instead of the natural long side of the market that they should he

trading to procure supply. Eliminating the long side specs of the market will further increasc the

negalive bias of the lutures markets. This is not what the market needs.

The CME is not a cash market and should not be a caush market. Heifers should not be deliverable

(pregnancy would be a disaster for the longs) and we should not increase the weight for Lhe steers (the

longs need additional time on feed o recoup their losses associated with delivery without getting

heavy weight carcasses). This would further increase the downward hias as the long would never

accept delivery and thus make the basis irrelevant. The delivery process should be rather difficult for

both sides and changing the rules to help one side may end up ruining the market.

4 T understand that the EuroDollar traders made this change. Do they understand the industry
implications of this change?

ul

[ feel that changes like this will effectively eliminate the cattle-trading pit. The cattle trading pit can be a
usefirl taol for both the longs and the shorls, but these rule changes skew the market to the shorts and will
further provide a negative bias. These changes need to be well thought out and discussed within the
industry not a knee jerk rcaction because the basis gets too wide for the bedger.

I£ I can be of further assistance, please don'’t hesitate to call at 308 631-0833.

Sincerely,

Brian TBrie



